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3 The assumption of strict exogeneity, while plausible, may still be violated if large flows of FDI change 
the probability of occurance for financial crises. While we do not find it a very plausible scenario, we 


















































































































































































































































Reinhart Carmen M. & Kenneth S. Rogoff, 2009. This Time Is Different: Eight 






























South and East Asia (9) 
         China, India, Indonesia, Malaysia, Myanmar, Philippines, South Korea, Sri Lanka, Thailand 
Middle East & North Africa (4) 
          Algeria*, Egypt, Morocco, Tunisia 
Sub-Saharan Africa (10) 
Angola*, Central African Republic, Côte d'Ivoire, Ghana, Kenya, Mauritius, Nigeria*, South Africa, 
Zambia, Zimbabwe 
Latin America (18) 
Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Dominican Republic, Ecuador*, El 
Salvador, Guatemala, Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru, Uruguay, Venezuela* 
East Europe and Central Asia (4)  
          Poland, Romania, Russian Federation, Turkey 
 




Name Definition Data Source 
Inflation crisis An annual inflation rate of 20% or higher. R&R 
Hyperinflation crisis An annual inflation rate of 500% or higher R&R Chartbook  




Defined by the following events: if there are no bank 
runs, the closure, merging, takeover, or large-scale 
government assistance of important financial 
institution that marks the start of a string of similar 
outcomes for other financial institutions 
R&R  




Defined by the following events: 
Bank runs that lead to the closure, merging, or 
takeover by the public sector of one or more 
financial institutions 
R&R 
(Kaprio & Klingebiel, Kaminsky & 
Reinhart, Jacome) 
External Debt crisis 
The failure of government to meet a principal or 
interest payment on the due date (or within the 
specified grace period). These episodes include 
instances in which rescheduled debt is ultimately 
extinguished in terms less favorable than the original 
obligation 
R&R 
Domestic Debt crisis 
The above definition for external debt crisis applies. 
In addition, domestic debt crises have involved the 
freezing of bank deposits and/or forcible conversions 
of such deposits from dollars to local currency 
R&R 
Stock market crash A sudden decline of stock prices resulting in a significant loss of paper wealth R&R 
Banking crisis 
starting year 
The first year of the start of the systemic banking 
crisis (defined by the above events) R&R Chartbook 
External crisis 
starting year The first year of the start of the external debt crisis R&R Chartbook 
Domestic crisis 




































































































Table 1: FDI statistics ($US millions at current prices and current exchange rates) FDI Inflows Total M&A Greenfield1 Horizontal Vertical Totals: 3,495,833.7  698,676  2,656,992.4  4,784,931  2,350,113  By decade 1980s (1987-1989) 51,431.8 1,105.0 24,101.2  88,767  278,095  1990s (1990-1999) 911,317.1 183,725.0  680,480.1  1,341,525  588,552  2000s (2000-2009) 2,533,084.8 513,846.0 1,952,411.1  3,354,639  1,483,466  By region (# of countries in group): South and East Asia (8) 1,442,765.5  219,481.0  1,198,179.9  1,337,290  869,685  Middle East and North Africa (4) 116,737.1  36,336.0  60,293.1  30,254  9,951  Sub-Saharan Africa (10) 212,899.1  40,115.0  115,741.5  197,004  74,713  Latin America (18) 1,150,643.2 247,800.0  866,846.1  2,917,919  1,281,832  East Europe and Central Asia (4) 572,788.7  154,944.0  415,931.8  302,464  113,932  1 While Greenfield FDI = Total FDI inflows – M&A value, following Calderon et al. (2004), we leave the values for Greenfield FDI missing where M&A values are missing, consistent with Calderon, et al (2004).   
  
Table 2: Crises in developing and emerging countries, 1987-2009 
 Crisis Types  Number of distinct crisis episodes (Total years in crisis) By decade 1987-1989 1990-1999 2000-2009 Banking crisis 68  (255) 27 (85) 31 (131) 10 (39) Systemic banking crisis 42  (122)  16 (45) 20 (58) 6 (19) Currency crisis 118  (326) 50 (152) 39 (126) 28 (47) Inflation crisis 54  (315) 21 (143) 24 (133) 9 (39) Hyperinflation crisis 10 (27) 6 (14) 3 (9) 1 (4) Stock Market crisis 90  (212) 16 (63) 44 (85) 30 (64) Domestic debt crisis 17  (80) 11 (39) 3 (27) 3 (13) External debt crisis 54  (361) 37 (167) 20 (117) 9 (73) The sample excludes OPEC economies 
 
  

















































Table 8: Arellano-Bond Difference GMM Estimation for Greenfield FDI Dependent variable: Greenfield FDI Value (value of Greenfield FDI, in millions of real US dollars)  Independent variable (1)      (2) (3) (4) (5) (6) (7) (8) (9) All crises (10) Severe crises Banking crisis 816.7 (601.1)        505.3 (583.6)  Systemic banking crisis  163.5 (745.4)        30.8 (742.4) Inflation crisis   -675.9 (1,037.3)      -678.8 (925.1)  Hyperinflation crisis    -2,904.0 (1,867.4)      -2,871.2 (1,869.9) Currency crisis     852.6 (592.2)    635.9 (582.2)  Stock market crisis      541.6 (531.7)   346.7 (504.1)  Domestic debt crisis       1,106.6 (1,198.9)  1,143.5 (1,181.5)  External debt crisis        -581.6 (925.7) -639.1 (915.8)  # observations 283 283 283 283 283 283 283 283 281 283 # countries 30 30 30 30 30 30 30 30 30 30 # instruments 162 160 164 154 164 161 161 164 223 166 * denotes 10% significance, **5% significance, ***1% significance. One-step standard errors in parentheses 
 
 
 
 
 
 
 
 
